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MEMORANDUM 


. For Captain C. F. ESPE - OP-23Y Navy Department, Washington, D. C. 


Subject: ‘Intelligence Activities, Shanghai. 

as In connection with our recent discussions in Washington 
relative to the Soviet activities out here, I recall that we considered the 
advisability of establishing an RI unit in Shanghai. 


2. Upon my return here I contacted Kenny as well as the SSU people 
' concerned. Kenny had ceased all activity but SSU was carrying on as usual. 
Several things had been discovered viz: 


(a). All reports seemed to stem from one radio operator. 


(b) ALL reports collected by Kenny and SSU were along parallel 
lines except for the period 1-12 February, in which period 
all reports were different. . 


(¢) Strong suspicion by SSU that the reports were manufactured 
; by a group of people after contact and discussion with the 
radio operator, 


(d) Strong recommendation from SSU that an RI unit be established 
here to monitor stations. 


(e) Knowledge by SSU of the existence of four clandestine Soviet 
radio stations in Shanghai and the possibility of one or two 
more, 


Under the circumstances I took the following steps: 


Started the individual we discussed to work on all Soviet 
matters without disclosing to him what was going on already. 
He might pessibly uncover something. Later, in the light of 
some of his reports, he might be guided toward this matter. 


Requested Kenny to have his man resume activities but to de- 
liver all material to me as quickly as possible. 


A a (c) Requested SSU to give me a complete file of all material © 
7 gathered. They are preparing this now. 





(a) Preparing the way for Carlson to take over all activities upon 


Paes Bee 








his arrival. 


----h. After setting all of the above things in motion, in view of the 

SSU recommendation, and because of the importance of the information that 
could be continuously #6 obtained from these sources, I drafted a despatch 
(Com7thFleet's 190740° aa: to the effect that we recommended an 
RI Unit be established afloat here. In reply we received an answer (CNO 
201530 Ql) which implied that the whole mtter was something 
new. Probably Op-204G does not have the complete picture. My idea was to 
establish a receiving unit.which would pick up the Soviet broadcasts aml 


forward them to Washington, where it could be determined whether or not we 
wished to obtain ¢opies of the books: available in the safe. 


5. With respect to CNO's despatch the RI unit would be established on 
a ship present in Shanghai, after a survey by the O in C of the unit to assure 
himself the necessary security. Possibly from time to time the unit would 
have to move to another vessel as changes of ships became effective. There 
is no intention of establishing a decoding unit here, merely a small re- 
ceiving unit of approximately 10-12 officers and men, similar to the Japanese 
unit which accompanied this staff for a period of 2 months after the war ended. 
I believe such a unit could, in a short time, supply Washington with eeeeens 
data to indicate what further steps should be taken in China. 





H. deB. CLATBORNE 





